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Programme Director.
Members of the Executive Council 
Director General Dr Nonhlanhla Mkhize
Heads of Department
CEOs of the Private Sector and Public Entities
Dignitaries.
Esteemed representatives from different youth formations.
Ladies and Gentlemen,
All protocol observed

I am honoured to join hundreds of young people at this momentous occasion, and many others via streaming services and media broadcasts, as we meet to discuss strategies and programmes on how young people can participate in the mainstream economy for the betterment of their own future. 

Held under the Theme “Young People Taking Charge in Leading Economic Development” this two-day Youth in Business Summit is a catalyst for change and a platform for dialogue on the fortunes of young people of our Province.
This is the theatre where young innovators, entrepreneurs, creatives, thinkers and young problem solvers from around the province come together to explore solutions to their plight and seek opportunities and partnerships. This is the platform where capital from the Private sector meets creative ideas of young people ready for funding.
Today, I stand before you to address a pressing issue that holds the key to our economic future: the empowerment and support of youth-owned businesses in KwaZulu-Natal. This province, rich in culture and diversity, is brimming with entrepreneurial potential among its youth, a potential that, if nurtured and supported adequately, can drive unprecedented economic growth and social development.

It is for this reason that we are gathered here to express our resolute undertaking to collectively push back the frontiers of youth disillusionment, of young people who feel trapped in the gut-wrenching inequality, poverty and unemployment.

I wish to remind you of the words of Steve Jobs, the founder of Apple, who once said, “The people who are crazy enough to think that they can change the world are the ones who do.”



I want to believe that all of you gathered here are not just crazy enough to think that you can change the world, but you are hungry enough, able enough, driven enough to change your world. Ours as government, together with our social partners, is to make that a reality
At the outset let me make this undertaking. The Executive Council and government that I lead have identified youth unemployment, youth development and financial backing for youth owned enterprises as some of the key priorities for the 7th administration. 
Youth entrepreneurship is not merely about creating businesses; it is about fostering innovation, creating jobs, and building sustainable communities. The young minds of KwaZulu-Natal are eager to contribute, innovate, and lead in various sectors from technology and agriculture to tourism and creative industries.

However, they face significant challenges that hinder their progress: lack of access to finance, lack of access to finance, limited business knowledge and skills, bureaucratic hurdles, and insufficient support structures.
To unlock the full potential of youth entrepreneurship in KwaZulu-Natal, concerted efforts are needed. 

Firstly, access to finance remains a critical barrier. Government initiatives such as simplified loan processes, preferential interest rates, and grants tailored to youth-owned enterprises can provide the necessary financial foundation. 



Moreover, mentorship programmes connecting experienced entrepreneurs with young business owners can impart invaluable knowledge and guidance, steering them away from pitfalls and towards sustainable growth.

It is for these reasons that the Provincial Government has made critical interventions and created a suite of funding schemes. Top among those include but not limited to: 
· The Youth Empowerment Fund located at the Office of Premier. We have grown this fund from R60 million in the 2018/19 financial year to R 100 million currently. In the last financial year, we disbursed R100 million and this year we will be opening the window soon for a further R 100 million funding. We will communicate this through mass media 
· We have partnered with Dunlop Tyres to implement the innovative Business-In-A- Box programme. This programme is for youth who are interested in the provision of tyre services, wheel balancing, alignment, tyre change and other associated tasks. We have already rolled out 22 of these containers and we are in conversation with Dunlop to extend the rollout of this programme to more young people in townships and rural areas. We will be engaging banks, government garages, Taxi Associations and ordinary citizens to support these businesses.
· We want to accelerate the implementation of the Operation Vula Fund located at the Department of Economic Development Tourism and Environmental Affairs. Through this fund, government procures equipment for applicants valued from R50 000 to R 2 million. 


· It was fulfilling to see that during the first disbursement of the first fund in 2020/21, of over R 300 million of the successful applicants, at least 42% were businesses owned by young people under the age of 35, while 49.5% were women-owned enterprises. We would like to see that figure grow.
· Government launched the R22 million Zimele Traders’ Fund. to uplift community and spaza shops by offering working capital loan funding, infrastructure grants for shop refurbishment, and payment automation facilities.  According to Accenture Africa’s Mushambi Mutuma, around 80% of South Africa’s population visits spaza shops daily, representing about 40% of total yearly food spend. The market size of this sector is estimated to be R178 billion, far larger than the country’s largest retailer. As government we want to make sure that young people are part of this economy that is very much the fibre of our society.

Today here you will see the Head of Department and CEO of Public entities presenting opportunities that exist in their Departments, worth millions of rand. These are your opportunities. Engage them on how to access those opportunities.

Education and skills development are equally crucial. Integrating entrepreneurial education into school curricula and offering specialized training programs can equip young people with the skills needed to navigate the complexities of business ownership. Additionally, promoting digital literacy and harnessing the power of technology can empower youth entrepreneurs to compete in the global marketplace.


Government support must also extend to creating an enabling environment through policy reforms and infrastructure development. Streamlining regulatory processes, reducing red tape, and establishing youth-friendly business hubs will encourage innovation and facilitate business growth. Moreover, investment in reliable infrastructure, including internet connectivity and transportation networks, is essential to connect youth entrepreneurs with markets and opportunities both locally and internationally.

Furthermore, promoting collaboration between government, private sector stakeholders, academia, and civil society is vital. By fostering partnerships, sharing resources, and aligning efforts, we can amplify the impact of our interventions and ensure comprehensive support for youth entrepreneurs across KZN.

THE PROBLEM STATEMENT
It is estimated that youth forms slightly more than a third of South Africa’s population. Yet, youth unemployment stands in the region of about 44%. 
Our country has one of the world’s notable school dropout rates, with dropouts at Grade 11 standing at a staggering 22.4%. Put differently, almost a quarter of learners who start Grade 11 do not finish school. 
There is also a challenge of teenage pregnancy as well drug abuse. The spectre of unemployed graduates continues to haunt us.  Young people engaged in criminal activities is quite alarming.
These statistics paint a bleak picture on the state of our youth.  What we have come re-affirm over the next two days is that young people have the power to change their lives and achieve their dreams.
What we have come to commit to as the government of KwaZulu-Natal is that we will do even better to create an environment where the agency of our young people will thrive.
In this history of humanity, no nation has ever prospered by not investing in its young people. Therefore, this Summit is a beacon of hope and great optimism, a testament to the potential of our province's youth.

THE OBJECTIVE REALITY OF YOUTH EMPOWERMENT

Programme director, while this province has the Youth Development Strategy, anchored on several key pillars, our approach to issues affecting young people is still fragmented and disparate. 

This means that notwithstanding our good intentions, we are not making the impact we should be making in addressing the issues affecting young people.  It is for this reason that, as this administration, we have decided to review the Provincial Youth Economic Development Strategy to ensure that it becomes an improved instrument to address issues of youth unemployment, entrepreneurship and innovation, drug and substance abuse, teenage pregnancy and many other ills and challenges affecting young people in this province.

Programme director, it is a fact that following the democratic breakthrough in 1994, there has not been a concomitant transformation of the economy at the pace that all of us desire.

While indeed huge strides have been made by several administrations since 1994, there is a lot that needs to be done. The face of poverty is still largely black and African. Africans and black people are at the wrong end of the inequality scale. The majority of those that are unemployed are black and African.

We need a Youth Economic Development Strategy  that is repurposed to ensure that we are globally-competitive; in order to harness and unleash the potential of young people towards the creation of a better and prosperous future and address the vestiges of our apartheid and colonial spatial and demographic development.

Therefore, this Summit is a platform that we have created for our young people to contribute ideas on how the architecture of youth economic development should be in our province.
 
In this regard, Programme Director, this Summit has a responsibility to review the strategy, to enhance and ensure that it becomes a potent weapon for growth and development.

Removing Hurdles to Youth Economic Development

However, we all know that young people in business face several challenges, such as a lack of start-up capital and market access. In a concentrated economy such as one dominated by big players, the barriers to entry are also high, and new entrances can be efficiently priced out of the market. This is why, as this administration, we have made it clear that we will be focusing on improving the ease of doing business for small businesses to ensure that small businesses thrive in our province. 

In a global environment characterised by speed and agility, we need to foster a business environment that is receptive to new ideas for youth enterprises to thrive in our province.

Harnessing Technology as New Frontier for Growth

There is no doubt that the world economy is, in the main, driven by technological development that has affected all aspects of our lives. Because of this, we need to turn KwaZulu-Natal into a technological hub and smart province for growth and development. 

To this end the Director-General Dr Nonhlanhla Mkhize and her team are finalizing our bold step to establish the King Dinuzulu Innovation Valley. This is a collaborative effort between KwaZulu-Natal Provincial Government, Human Insights Africa, multiple technology and innovation industry leaders, to position the province as a global leader in citizen centric innovation and digital transformation. 

We will report further on progress of this initiate in our State of the Province Address later this month. Innovation, creativity, entrepreneurship and technology are the bedrock on which modern economies are formed. 


According to the World Intellectual Property Indicators Report, innovators worldwide submitted over 3 million applications for patents in 2022, most of which were from countries such as China, India, the US, Japan and so on. They must also come from KwaZulu-Natal

Programme Directors, for us to be global players, we want innovators from our province to be, in the fullness of time, counted among others who can file patents with regulators that deal with patents globally. 

Programme Director, other thematic areas that the conference should focus on include: 
· Economic transformation, access to economic activities and industrialisation 
· Health care and combating substance abuse  
· Addressing Youth participation, or lack thereof, in Social Cohesion and Moral regeneration 
· Monitoring and evaluation of existing youth development machinery  
· Education and skills development 
Programme Director, this conference would not have achieved its intended objective if it does not result in the following outcomes:
· Improved dialogue across socio-cultural and political spectrums.
· Enhanced Provincial Integrated Youth Development Strategy implementation.
· Improved strategy for the establishment of Youth Councils and other structures.
· A clear strategy and implementation model for youth participation in the economy, health, social cohesion, and moral regeneration.
· Adoption of programme of action for KZN Youth Development 

In conclusion, investing in youth-owned businesses in KwaZulu-Natal is not just an economic imperative but a moral one. By empowering our youth, we invest in our future prosperity, social cohesion, and sustainable development. 

Let us seize this opportunity to build a vibrant ecosystem where youth entrepreneurship thrives, and every young person in KZN has the chance to realize their full potential. Together, we can create a brighter future for our province and our nation.

I want to make an undertaking that all these issues that are going to be discussed today and tomorrow and resolutions thereto, will certainly find expression in the Government Lekgotla and the State of the Province Address which I will be making later this month. 

Thank you.
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